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be employed so as to yield a revenue or profit to its employer™,
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" Secondly, it(capital) may be employed in the improvement of =
land,in the purchase of useful machines and instruments of
trade, or in such like things as yield a revenue or profit
without changing masters,or circulating any further. Such
capitals,therfore,nay very properly. be called fixed capitala.
Different occcupations require very different proportions
between the fixed and circulating capitals employed in them...
Some part of the capital of every master artifieier or manu-
facturer must be fixed in the inetruments of his trade.This
part,however,is very small in some,and very great in others...
The far greater part of the capital of all such master asrtifi-

ciers(wie Schneider,Schuster,Weber),however,is circulated,
either in the wages of their workmen, or In the price of
their materials, and to be repaid with a profit by the price
of the work."

"ig parted with,changes masterg,circulates further", a3
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WIf it (the stock) is employed in procuring future profit,it a=
must procure this profit by staying with him (the employer),
or by going from him, In the one case it is a fixed, in the
other it is a circulating capital ",( P. 189 ).
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"No fixed capital can yleld any revenue but by means of s cir- *
culating capital. The most useful machines and instruments of *
trade will produce nothing without the circulating capital

which affords the materimls they are employed upon, and the
meintenance of the workmen who employ them ",

"That part of the capital of the farmer which 1s employed in ®#
the implemente of agriculture 1s a fixed, that which is employed
in the wage and maintenance of his labouring servants is a
circulating capital ",
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" He makes a profit of the one by keeping it in his own
possession and of the other by parting with 1t. The price
or value of his labouring cattle is a fixed capitel Y.

" In the same manner as that of the instrumenta of [ ]
husbandry; their maintenance is a circulating capital,
in the same way as that of the lasbouring servants. The
farmer makes his profit by keeping cattle, and by parting
with their mantenance ™.

" Both the price and the maintenance of the cattle which une
are bought in and fattened, not for labour tut for sale,
are a circulating capital. The farmer makes his profit by
parting with them ".
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"Phe whole value of the seed too is a fixed capital, Though "y
is goes backwards and forwards between the ground and the
granary, it never changes masters, and therefore it does
rot properly circulate., The farmer makes his profit not by ite
sale,but by its increase".
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"may yield a revenue to its proprietor,and thereby serve in thex
function of a capital to him, it cannot yield gny to the public,
nor serve in the function of a capital to it,and the revenue of

the whole body of the peaple can never be in the smallest degree
increased by it ",
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" The circulating capital consists ... of the provisiona, s,
materials, and finished work of all kinds that sre in the ’
hands of their respective deslers, and of the money that

1s necessary for circulating and distributing them etc.".

" ... The third and last of the three portions into which =am
the general astock of the society naturally divides itself, '
is the circulating capital, of which the characterstic is, that -

it affords a revenue only by circulating or changing masters,Thim
is composed likewise of four parts: first, of the money...".
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" Becondly , of the stock of Provieions which are in the L
pessession of the butcher, the grazier, the farmer ... and

from the sale of which they expect to derive a profit ..,
Pourthly and lastly, of the work which is made up and completed,
but which is still in the hands of the merchant and manufacture
—~ Thirdly, of the materiale,whether altogether rude or more or
less manufactured,of clothes, furniture,and building,which are
not yet made up into any of those three shapes but which
remain in the hands of the growers,the manufacturers,the mercers
and drapers, the timbermerchant, the carpenters, ans jointers,
the brickmakers ete.™.
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reserved for immediate consumption. Every fixed capital ie
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supported by,a circulating capital. All useful machines and
instruments of trade are originally derived from a circulating
capital, which furnishes the materials of which they are '
made and the maintenance of the workmen who make them.

They require, too, a capital of the same kind to keep them

in constant repair ".(P,188),
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"Ihig difference in the degree of durability of fixed capi- (Y3)
tal,and thie variety in the proportions in which the two sorts
of capital may be combined"-"Principles”.P.25
"The proportions,too,in which the capital that is to sup- {¥1)
port labour,and the capital that is invested in tools, machi-
nery, and buildings, may be various combined®, {Ibid).
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" The food and clothing consumed by the labourer,the buil- )
dinge in which he works, the implements with which his labour

1s assisted, are all of a perighable nature,There is howewer,

a vast difference in the time for which these defferent capi-
tals will endure; a steam-engine will last longer than a_

ship, a ship than the clothing of the labourer, and the clothing
of the labourer longer than the food which he consume, " ——
Ricardo, principles etc.P.26

"According as capital is rapildly perishable and requires to A
be frequently reproduced,or is of slow congumption, it is
classed under the heads of circulating,or fixed capital.".

" A division not essential, and in which the line of demar~ AR
cation cannot be accurately drawn".
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"It is also to be observed that the circulating capital may ()

circulate, or be returned to its employer, in very unequal

times, The wheat bought by a farmer to sow iz comparatively

a fixed capital to the wheat purchased by a baker to make

into loaves. The one loaves it in the ground,and can obtain

ne return for a year; the other can get it ground into flour,

sell it as bread to his customers, and have his capital free,

to renew the same, or commence any other employment in a

week". { P. 26,27).
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